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CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current

Year

Quarter
	
	Preceding Year Corresponding Quarter
	
	Current

 Year 

To Date
	
	Preceding Year Corresponding Period 

	
	
	31.01.2004
	
	31.01.2003
	
	31.01.2004
	
	31.01.2003

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	12,136
	
	-
	
	56,909
	
	-

	
	
	
	
	
	
	
	
	

	Other operating income
	
	363
	
	-
	
	565
	
	-

	Changes in inventories of finished goods
	
	(663)
	
	-
	
	1,113
	
	-

	Raw materials and consumables used
	
	(6,175)
	
	-
	
	(32,112)
	
	-

	Staff costs
	
	(1,987)
	
	-
	
	(9,638)
	
	-

	Depreciation of property, plant and
	
	(1,297)
	
	
	
	(5,355)
	
	

	  equipment
	
	
	
	-
	
	
	
	-

	Other operating expenses
	
	(1,017)
	
	*  (1)
	
	(3,933)
	
	*  (1)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	    1,360
	
	*  (1)
	
	7,549
	
	*  (1)

	
	
	
	
	
	
	
	
	

	Accretion of reserve on consolidation
	
	416
	
	-
	
	1,663
	
	-

	Finance costs
	
	(52)
	
	-
	
	(725)
	
	-

	Income from other investments
	
	-
	
	-
	
	11
	
	-

	
	
	
	
	
	
	
	
	

	Profit before tax
	
	1,724
	
	*  (1)
	
	8,498
	
	*  (1)

	
	
	
	
	
	
	
	
	

	Income tax expense
	
	(423)
	
	-
	
	(1,280)
	
	-

	
	
	
	
	
	
	
	
	

	Net Profit for the period
	
	1,301

	
	*  (1)
	
	7,218
	
	*  (1)

	
	
	
	
	
	
	
	
	

	
	
	Sen
	
	Sen
	
	Sen
	
	Sen

	
	
	
	
	
	
	
	
	

	Net earnings/(loss)  per share
	
	
	
	
	
	
	
	

	 - Basic
	
	1.30
	
	(0.20)
	
	7.31
	
	(0.20)

	 - Diluted
	
	-
	
	-
	
	-
	
	-


*  The actual amount is RM500.
The condensed consolidated income statement should be read in conjunction with the audited financial statements for the year ended 31 January 2003 and the accompanying explanatory notes to the quarterly financial statements.
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CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	31.01.2004
	
	31.01.2003

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	(Restated)

	
	
	
	
	
	

	
	Property, plant and equipment
	
	66,976
	
	61,264

	
	Investments
	
	46
	
	46

	
	
	
	
	
	

	
	Current assets
	
	
	
	

	
	Inventories
	
	7,632
	
	5,530

	
	Trade receivables
	
	10,733
	
	11,462

	
	Other receivables and prepaid expenses
	
	1,426
	
	2,138

	
	Cash and Bank balances 
	
	8
	
	36

	
	
	
	19,799
	
	19,166

	
	
	
	
	
	

	      Current liabilities 
	
	
	
	

	
	Trade payables
	
	6,374
	
	6,936

	
	Other payables and accrued expenses
	
	1,547
	
	1,395

	
	Bank borrowings
	
	8,957
	
	10,542

	
	Hire-purchase obligations – current portion
	
	432
	
	500

	
	Tax liabilities
	
	2
	
	290

	
	
	
	(17,312)
	
	(19,663)

	
	
	
	
	
	

	
	Net current assets/ (liabilities)
	
	2,487
	
	(497)

	
	
	
	
	
	

	
	Non current and deferred liabilities
	
	
	
	

	
	Long term borrowings – non-current portion
	
	(4,260)
	
	(5,402)

	
	Hire-purchase obligations – non-current portion
	
	(228)
	
	(182)

	
	Deferred tax liabilities
	
	(7,631)
	
	(6,459)

	
	
	
	(12,119)
	
	           (12,043)

	
	
	
	
	
	

	
	Net assets
	
	57,390
	
	48,770 

	
	
	
	
	
	

	
	Represented by:
	
	
	
	

	
	Issued share capital
	
	50,000
	
	46,071

	
	Reserves:
	
	
	
	

	
	Share premium
	
	1,504
	
	1,041

	
	Reserve arising on consolidation
	
	-
	
	1,663 

	
	(Accumulated loss) / Unappropriated profits
	
	5,886
	
	(5)

	
	Shareholders’ equity
	
	57,390
	
	             48,770 

	
	
	
	
	
	

	
	Net tangible assets per share (RM)
	
	0.57
	
	0.53 


The condensed consolidated balance sheet should be read in conjunction with the audited financial statements for the year ended 31 January 2003 and the accompanying explanatory notes to the quarterly financial statements.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

	
	
	
	Year ended
	Year ended

	
	
	
	31.01.2004
	31.01.2003

	
	
	
	RM'000
	RM'000

	
	
	
	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	
	

	
	
	
	

	Profit/ (loss) before tax
	
	
	8,498
	(1)

	Adjustments for:
	
	
	
	

	  Depreciation of property, plant and equipment
	
	5,355
	

	  Finance costs
	
	
	725
	-

	 Property, plant and equipment writte off
	
	
	
	

	 Allowance for doubtful debts
	
	
	
	

	  Accretion of reserve on consolidation
	
	
	(1,663)
	-

	 Unrealised loss on foreign exchange
	
	
	
	

	  Interest income
	
	
	(11)
	-

	  Allowance for doubtful debts no longer require
	
	
	(116)
	

	  Gain on disposal of property, plant and equipment
	
	
	(336)
	-

	
	
	
	
	

	Operating Profit/ (loss)  Before Working Capital Changes
	
	12,452
	(1)

	
	
	
	
	

	(Increase)/Decrease in:
	
	
	
	

	  Inventories
	
	
	(2,102)
	-

	 Trade receivables
	
	
	845
	-

	 Other receivables and prepaid expenses
	
	
	672
	-

	
	
	
	
	

	Increase/ (Decrease) in:
	
	
	
	

	 Trade payables
	
	
	(562)
	-

	 Other payables and accrued expenses
	
	
	152
	1

	
	
	
	
	

	Cash Generated From Operations
	
	
	11,457
	-

	
	
	
	
	

	 Income tax paid
	
	
	(356)
	-

	
	
	
	
	

	Net Cash From Operating Activities
	
	
	11,101
	-

	
	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	
	

	
	
	
	

	Purchase of property, plant and equipment
	
	(10,477)
	-

	Proceeds from disposal of property, plant and equipment
	
	356
	

	Acquisition of subsidiary company
	
	-
	(921)

	Interest received
	
	11
	-

	
	
	
	

	Net Cash Used In Investing Activities
	
	
	(10,110)
	(921)

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	                                                                                                   3
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONT’)


	
	
	
	

	
	
	
	
	

	
	
	
	Year ended 31.01.2004

RM’000
	Year ended 31.01.2003

RM’000

	
	
	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	
	

	Proceeds from drawdown of term loans
	
	2,908
	-

	Repayment of term loans
	
	(4,977)
	-

	Repayment of hire-purchase obligations
	
	
	(522)
	-

	Proceeds from issue of shares
	
	
	5,108
	-

	Share issue expenses
	
	
	(716)
	-

	Dividend paid
	
	
	(1,327)
	-

	Finance costs paid
	
	
	(826)
	-

	Decrease in bankers acceptance
	
	
	(280)
	-

	
	
	
	
	

	Net Cash Used in Financing Activities
	
	
	(632)
	-

	
	
	
	
	

	
	
	
	
	

	NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS
	
	359
	(921)

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
	(921)
	-

	
	
	
	
	

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	
	(562)
	(921)

	
	
	
	
	

	Cash and cash equivalents comprises:
	
	

	
	
	

	Cash and Bank balances
	
	
	8
	36

	Bank Overdraft
	
	
	(570)
	(957)

	
	
	
	
	

	
	
	
	(562)
	(921)


The condensed consolidated cash flow statement should be read in conjunction with the audited financial statements for the year ended 31 January 2003 and the accompanying explanatory notes to the quarterly financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	
	
	Issued
	Share
	Reserve arising
	(Accumulated Loss)/
	

	
	Note
	capital
	premium
	on Consolidation
	Unappropriated profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	
	

	Balance as of 1 February 2003
	
	
	
	
	
	

	As previously stated
	
	      46,071
	     1,041
	     5,733
	         (5)
	        52,840

	Prior year adjustments
	A1
	-
	-
	(4,070)
	-
	(4,070)

	Restated balance
	
	46,071
	     1,041
	1,663
	         (5)
	             48,770

	
	
	
	
	
	
	

	Dividends
	
	
	
	
	(1,327)
	(1,327)

	Issue of shares
	
	3,929
	1,179
	-
	-
	5,108

	Listing expenses
	
	
	(716)
	-
	-
	(716)

	Net profit for the period before 
	
	
	
	
	
	

	  accretion of reserve on consolidation
	
	-
	-
	-
	5,555
	5,555

	Accretion of reserve on consolidation
	
	-
	-
	(1,663)
	1,663
	-

	Net profit for the period
	
	
	
	-
	7,218
	5,555

	
	
	
	
	
	
	

	Balance as of 31 January 2004
	
	50,000
	1,504
	-
	5,886
	57,390


The condensed consolidated statement of changes in equity should be read in conjunction with the audited financial statements for the year ended 31 January 2003 and the accompanying explanatory notes to the quarterly financial statements.

A
EXPLANATORY NOTES – MALAYSIAN ACCOUNTING STANDARDS BOARD STANDARD (MASB) 26: INTERIM FINANCIAL REPORTING

A1
Accounting policies and basis of preparation

This interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing requirements of Malaysia Securities Exchange Berhad (MSEB).

The interim financial report is unaudited and should be read in conjunction with the audited financial statements for the year ended 31 January 2003. The explanatory notes attached to the quarterly financial statements provide an explanation of events and transactions that are significant to gain an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 January 2003.
The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statements for the year ended 31 January 2003 except for the adoption of MASB 25, Income Taxes. The changes and effects of adopting MASB 25 which resulted in prior year adjustments are as follows:   

(a)     Change in Accounting Policies

MASB 25, Income Taxes
Pursuant to the adoption of MASB 25, the brought forward deferred tax liabilities of the Group have been restated to account for deferred tax liabilities on the taxable temporary differences arising from revaluation of properties and de-recognition of unutilised reinvestment allowances as a deferred tax asset. The effects of the adoption of MASB 25 are to increase deferred tax liability by RM4.070 million and to reduce reserve on consolidation by the same amount.

(b)      Prior Year Adjustments

The accounting changes have been applied retrospectively. Accordingly, the following accounts in prior year have been restated to reflect the effects of the accounting changes:

	
	
	
	As
	
	Effects of 
	
	

	
	
	
	previously
	
	adopting 
	
	As

	
	
	
	reported
	
	MASB 25
	
	restated

	The Group
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	

	As at 31 January 2003 
	
	
	
	
	

	Reserve on consolidation
	
	5,733
	
	(4,070)
	
	1,663

	Deferred tax liabilities
	
	2,389
	
	4,070
	
	6,459


Due to reduction of reserve on consolidation as shown above, the directors have decided to recognise the revised reserve on consolidation as income in full in 1 year instead of 3 years.
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A2
Qualification of Annual Financial Statements
The financial statements of the preceding year for the Company were not subject to any qualifications.

A3
Seasonal or cyclical factors

The performance of the Group was affected by the festive seasons.
A4
Unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows

There are no unusual nature and amount of items affecting assets, liabilities, equity, net income and cash flows of the Group during the quarter under review except for the effects of change in accounting policies as disclosed in A1.
A5
Material changes in estimates of amounts and accounting policies reported in prior periods in current financial year or prior financial years which have material effect in the current interim period
Other than change in accounting policies as disclosed in A1, there are no material changes in estimates and accounting policies during the quarter under review.

A6.
Changes in debts and equity securities

	Issued and fully paid:
	
	
	
	
	
	RM’000

	Ordinary shares of RM0.50 each
	
	
	
	
	
	

	   As at 1 February 2003
	
	
	
	
	
	46,071

	   Issued on 21 April 2003
	
	
	
	
	
	

	      Public issue of
	
	
	
	
	
	                    

	      7,858,000 new shares
	
	
	
	
	
	3,929                    

	
	
	
	
	
	
	
	 

	   As at 31 January 2004
	
	
	
	
	
	50,000 


Other than as disclosed above, there were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the year ended 31 January 2004.

A7.
Dividend

A first interim tax-exempt dividend approximately 0.63 sen per share in respect of the financial year ending 2004 amounting to RM577,500 was paid on 24 March 2003. 
The second interim tax-exempt dividend of 0.75 sen per share in respect of the financial year ending 2004 amounting to RM750,000 was paid on 12 November 2003.

A8.
Segmental reporting


The Group operates in a single industry in the business of manufacturing and supplying of plastic packaging products and principally in Malaysia.  Accordingly, the financial information by industry and geographical segments of the Group’s operations are not presented.








7
A9
Property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements ended 31 January 2003.

There were no significant acquisitions and disposals of property, plant and equipment for the financial quarter ended 31 January 2004.

A10.
Material events subsequent to the current quarter.

In the opinion of the Directors, there were no items, transaction or event of a material and unusual nature which has arisen which would substantially affect the results of the Group and the Company for the period between 31 January 2004 and the date of this report.

A11.
Changes in the composition of the Company


There were no major changes in the composition of the Group for the current financial period to date.

A12.
Changes in Contingent Assets and Contingent Liabilities
There were no significant changes in contingent assets and liabilities since the last annual balance sheet as of 31 January 2003.
A13.
Capital commitments

As of 31 January 2004, the Group has the following capital expenditure relating to the purchase of building and machinery as follows:

	
	
	
	RM’000

	
	
	
	

	Approved and contracted for                                         
	
	
	5,420


A14.  
Significant Related Party Transactions

There were no significant related party transactions during the quarter under review.
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B
ADDITIONAL INFORMATION REQUIRED BY MSEB LISTING REQUIREMENTS
B1.
Review of performance


The Group achieved profit before tax of RM1.7 million on the back of RM12.1 million revenue for the current quarter ended 31 January 2004. The Group year to date profit before tax stood at RM8.5 million with year to date revenue of RM56.9 million.
B2.
Material change in the quarterly results compared to preceding quarter’s results

The Group’s profit before tax for the current quarter decreased by RM0.8 million as compared to the preceding quarter mainly due to lesser working days in view of festive seasons and the rising cost of raw material.
B3.
Forthcoming year prospects

Barring any unforeseen circumstances, the Directors expect the operation of the Group for the forthcoming financial year ending 31 January 2005 to be satisfactory.

B4.
Variance of actual profit from profit forecast


The Group’s unaudited consolidated profit after tax for the financial year ended 31 January 2004 was RM7,218,000. The Company has in its Prospectus dated 28 February 2003 forecasted a consolidated profit after tax of RM9,115,000 for the said year ended 31 January 2004. Therefore, the unaudited results of the Group for the financial year ended 31 January 2004 represents a deviation of RM1,897,000 from the forecasted profit of which:
1. RM 822,000 is due to the change in accounting policy for deferred tax;
2. RM 1,075,000 is due to rising cost of raw material, which represents a deviation of 11.8% from the forecasted profit.


The details are set out as follow:
1. Increase in raw material prices


It should be noted that the profit forecast as set out in the Prospectus dated 28 February 2003 was prepared based on the information available and conditions prevailing as of the date thereon. As of date of preparation of the forecast, there was no indication that the cost of raw material in particularl the plastic resins would fluctuate significantly from the forecast level.


However, the outbreak of the US-Iraq War in March 2003 and the following increase in the crude oil price had have adverse impact to the cost of raw material of the Group. Further, due to the significant fluctuation in the cost of raw material and the competitive of the plastic industry, the Group was not able to pass on the increased cost to its customers for the relevant period.
2. Additional provision for deferred tax liabilities in view of change in accounting policy

The adoption of MASB 25, Income Taxes has resulted in the additional provision for deferred tax liabilities. The change in the said accounting policy which became mandatory for the current financial year was not taken into account in the forecast.
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B5.
Income tax expense

	
	3 months ended
	Year ended

	
	31 January 2004
	31 January 2004

	Estimated tax payable:
	RM’000
	RM’000

	
	
	

	Malaysian income tax 
	
	

	   Current
	(34)
	182

	   Overprovision in prior year
	(74)
	(74)

	Deferred tax 
	
	

	    Current
	606
	1,247

	    Overprovision in prior year
	(75)
	(75)

	
	
	

	
	423
	1,280


The Group’s effective tax rate is not proportionate to the statutory tax rate mainly due to reinvestment allowance claimed by the subsidiary company.

B6.
Unquoted investments and properties

There were no material disposals of unquoted investments and properties during the current quarter.
B7.
Quoted investments


Not applicable to the Group.

B8.
Status of corporate proposals announced


There are no new corporate proposals announced during the quarter under review and the details of previous 
corporate proposals announced had been disclosed in the prospectus dated 28 February 2003.

The Company raised a total of RM5,108,000 from its listing exercise of which the funds have been fully utilised as follows:

	
	RM’000
	RM’000
	RM’000

	
	Proposed

Utilisation
	Utilised

As at 
29 January 2004
	Balance

As at

 29 January 2004

	Repayment of bank borrowings
	2,053
	1,740
	313

	Working Capital
	1,455
	1,455
	-

	Listing Expenses
	1,600
	1,352
	248

	
	5,108
	4,564
	          # 561



# The excess of the proceeds has been utilised for working capital purposes.
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B9.
Group borrowings and debt securities
Group borrowings (all denominated in Malaysian currency) as at 31 January 2004 are as follows:

	
	Secured

RM’000

	Current
	

	Bank Overdraft
	570

	Bankers Acceptance
	5,900

	Long term loans – current
	2,487

	Hire purchase obligation - current
	432

	Subtotal
	9,389

	
	

	Non-current
	

	Long term loans – non -current
	4,260

	Hire purchase obligation – non-current
	228

	Subtotal
	4,488

	Grand total
	13,877


B10.
Off Balance Sheet Financial Instruments 
There were no off balance sheet financial instruments during the quarter under review.

B11.
Material litigation

There was no pending material litigation as at the date of this quarterly report.

B12.
Dividend
The first interim tax-exempt dividend approximately 0.63 sen per share in respect of the financial year ending 2004 amounting to RM577,500 was paid on 24 March 2003.
The Directors declared a second interim tax-exempt dividend of 0.75 sen per share amounting to RM750,000 in respect of the financial year ending 31 January 2004, which was approved by Board of Directors on 30 September 2003. The dividend was fully paid on 12 November 2003.
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B13.
Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period held by the Company.
	
	3 months ended
	 Year ended

	
	31 January 2004
	31 January 2004

	
	RM’000
	RM’000

	
	
	

	Net profit for the period
	1,301
	7,218

	Weighted average number of ordinary shares in issue 
	100,000
	98,690

	Basic earnings per share (sen)
	1.30
	7.31


BY ORDER OF THE BOARD

Company Secretary

29 March 2004







12

5
PAGE  

